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SUB J : U.S. CONSTRUCTION COMPANY SIGNS AGREEMENT WITH MINISTRY OF 
LABOR PROVIDING FOR EMPLOYMENT OF SALVADORAN WORKERS IN 
SAUDI ARABIA 

REF SAN SALVADOR A- 10 

1 . ON AUGUST 10 EARL VAZ, BUSINESS MANAGER OF MORRISON- 
KNUDSEN SAUDI ARABIA CONSORTIUM, AND IOHN BUTLER, PERSONNEL 
PROCESSING AND ORIENTATION MANAGER OF ORRISON-KNUDSEN, 
INFORMED COMMERCIAL ATTACHE AND LABOR OFFICER THAT THEIR FIRM 
HAD IUST SIGNED AN AGREEMENT WITH THE SALVADORAN MINISTRY OF 
LABOR PROVIDING FOR THE EMPLOYMENT OF TPP "CRAFT -SKILLED” 
SALVADORAN WORKERS TO PARTICIPATE IN CONSTRUCTION PROIECT 

IN SAUDI ARABIA. IN RESPONSE TO QUESTIONS FROM COMMERCIAL 
ATTACHE, VAZ AND BUTLER STATED THAT MORRISON-KNUDSEN 
WOULD BE OPENING AN OFFICE IN SAN SALVADOR AS SOON 
AS POSSIBLE AND HOPED TO BE SENDING THE FIRST CONTIN- 
GENT OF WORKERS TO SAUDI ARABIA THIS MONTH. COMMERCIAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 SAN SA 04161 141449Z 

ATTACHE PROVIDED VAZ AND BUTLER WITH INFORMATION 
CONCERNING SALARIES FOR BILINGUAL OFFICE STAFF AND OTHER 
COSTS THAT MIGHT BE INVOLVED IN OPENING AN OFFICE IN 
SAN SALVADOR. 

2. VAZ AND BUTLER ALSO STATED THAT WORKERS WOULD BE 
HIRED ON BASIS OF ONE- YEAR CONTRACTS WITH EXTENSIONS 
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AND THAT AGREEMENT WITH MINISTRY OF LABOR STIPULATED 
THAT 80 PERCENT OF WORKERS WAGES WOULD BE SENT TO 
SALVADORAN BANKS FOR USE OF WORKERS FAMILIES AND TO 
SET UP SAVINGS ACCOUNTS. THEY SAID THAT WORKERS WOULD 
BE RECEIVING ROOM AND BOARD IN ADDITION TO THEIR WAGES 
SO THAT RECEIVING ONLY 20 PERCENT OF THEIR WAGES IN 
SAUDI ARABIA WOULD POSE NO HARDSHIP. BUTLER STATED THAT 
SALVADORAN CONTINGENT WOULD BE WORKING ON KING KHALID 
CITY PROJECT IN NORTHEASTERN PART OF SAUDI ARABIA. HE 
SAID THAT MORRISON-KNUDSEN'S PARTICIPATION IN PROJECT 
WOULD INVOLVE BUILDING HOUSING FOR 70,000 PEOPLE AND A 
300-BED HOSPITAL. BUTLER ADDED THAT THE PROJECT COULD TAKE 
FROM 8-10 YEARS TO COMPLETE. 

3. DURING APRIL OF THIS YEAR, DWIGHT DICKEY, AN EMPLOYMENT 
MANAGER FOR MORRISON-KNUDSEN, CONTACTED LABOR OFFICER TO 
HELP ARRANGE MEETINGS WITH MINLABOR OFFICIALS. LABOR 
OFFICER CONFINED HIMSELF TO PROVIDING DICKEY WITH A 

LIST OF MINISTRY OF LABOR OFFICIALS AND INFORMING 
MINISTER OF LABOR WHERE DICKEY COULD BE REACHED. 

DICKEY APPARENTLY HELD PRODUCTIVE DISCUSSIONS WITH 
MINISTER OF LABOR COL. ROBERTO ESCOBAR GARCIA, BUT 
AGREEMENT WAS APPARENTLY SIGNED ONLY THIS MONTH. 

4. COMMENT. IN JULY 20 CONVERSATION WITH FELIPE 

ZALDIVAR (SECRETARY-GENERAL OF FEDERATION OF CONSTRUCTION 
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AND TRANSPORTATION WORKERS UNION - FESINCONSTRANS), 

LABOR OFFICER ASKED FOR HIS ASSESSMENT OF GOES PLANS TO 
SEND SALVADORAN WORKERS TO SAUDI ARABIA. ZALDIVAR, WHO HEADS 
THE MOST IMPORTANT CONSTRUCTION WORKERS UNION IN EL SALVADOR, 
THOUGHT THE PLAN WOULD ULTIMATELY NOT BE FEASIBLE BECAUSE 
OF THE SHORTAGE OF SKILLED CONSTRUCTION WORKERS IN EL 
SALVADOR. COMMERCIAL ATTACHE TOLD VAZ AND BUTLER THAT 
SALVADORAN WORKERS MIGHT WELL CHAFE AT THE PROHIBITION 
OF ALCOHOL AND AT OTHER SOCIAL MORES OF SAUDI ARABIA. 

DEVINE 
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